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ABSTRACT 

 
Pakistan is facing twin challenges for revival of the economy and reduction in 
rural poverty. For this purpose the government has introduced number of 
initiatives, of which micro credit is very important. Moreover, about 52 percent 
of population is women folk, hence revival of economy and rural poverty 
reduction is almost impossible without their involvement. The present research 
was conducted at Technology Transfer Institute (PARC), AARI, Faisalabad 
during 2008-09 to find out the impact of micro-credit scheme implemented 
under Punjab Rural Support Programme (PRSP) on the socio-economic 
conditions of female population in the rural areas of district Faisalabad. 
Sample size of 120 women was taken randomly from the community 
organizations (COs) supervised by the PRSP. Primary data were collected 
through personal interviews with well-designed and pre-tested questionnaire. 
As a result of micro credit activity, livestock population at farm and landless 
families has increased significantly. About 27 percent females reported 
betterment in their social status in their family system as well as in village due 
to income generation activity triggered by micro-credit. Similarly, betterment in 
household consumption was also noticed both in farmers and landless 
families.  
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INTRODUCTION 
 

Agriculture is the largest sector of Pakistan’s economy contributing 21.8 
percent to GDP and employing 51 percent of labour force. Livestock being 
the imperative part of agriculture sector contributed approximately 51.8 
percent to value added agriculture and 11.3 percent to national GDP during 
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2008-09 (4). The value of livestock is 6.1 percent more than the combined 
value of major and minor crops. It has been estimated that 2.58 million 
households with an average of 6-7 members of family size are engaged in 
livestock businesses. It means that 17.6 million people are involved in 
livestock rearing. Out of this 52 percent (9.15 million) population is male and 
48 percent (8.48 million) is female workers. Moreover, livestock rearing 
becomes a source of livelihood earning for poor, uneducated, landless and 
unskilled women of the rural areas. These resource poor people especially 
the women have a lot of potential. However, it is generally difficult for them to 
get access to credit by conventional means because banks generally require 
the security of collateral loans (19). The women have limited access to credit 
due to illiteracy and lack of collaterals (8, 17). In comparison micro-credit 
programmes have been better at reaching the poor and have become major 
supporters of livestock development. However, it is recognised that even the 
micro-credit programmes have a problem to reach what is termed the 
hardcore or ultra poor (11, 13, 15, 16).  Therefore, micro-finance and micro-
insurance schemes are innovative ways to provide access to poor for capital 
and thus to reduce poverty. Especially women often lack access to the 
financial resources necessary to escape poverty and social dependency.  
 
Throughout the world, women enjoy preference and priority over men for 
gaining access to micro-credit and micro-finance services. NGOs like RSPs 
in four provinces of Pakistan including Azad Jammu and Kashmir play an 
important role in disbursing micro-credit especially to the female community. 
There are many different rationales that explain the priority on women’s 
access to these services. Some of them are: gender inequalities in 
developing societies (2), women are the poorest of the poor (3, 9), women 
spend their income more on their families (12), superior in repayment rates to 
those of men and cooperativeness with Micro Finance Institutes (MFIs) (1, 
10). Through micro-credit programmes women have become empowered to 
participate in decisions and make the choices that best serve their needs and 
result in increased recognition of women's productive role (7, 18).  
 
To date, an understanding of women’s role in livestock production in 
developing countries has been limited by cultural biases that underestimate 
women’s contribution. Scientists and development workers have tended to 
concentrate on male-oriented activities (beef production, large-scale 
enterprises, etc.), thus neglecting those activities that women are generally 
engaged in notably, milk production, raising of small ruminants and poultry, 
etc. 
 
The Punjab Rural Support Programme (PRSP) started micro-credit 
programme in Faisalabad region in 1998 aiming to serve the resource poor 
population especially the women. The program’s intend to make credit more 
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accessible to women, so that women may take part in income generating 
activities to increase their family income. 
 
The present study was an effort to see the impact of micro-credit on the 
socio-economic status of rural women and to enhance their contribution to 
family livelihood.  
 

MATERIALS AND METHODS 
 

This study was conducted at Technology Transfer Institute (PARC), AARI, 
Faisalabad during 2008-09. Total credit disbursed under PRSP to female was 
Rs. 1,173.94 million out of which 44 percent credit was used for livestock 
development activities upto the year 2008. A list of women loanee of rural 
areas of Faisalabad district was obtained and a sample of 120 women 
borrowers was randomly selected through purposive random sampling 
technique from 12 villages. The women who obtained and utilized the credit 
at least for one year before survey, were selected to see the impact of credit 
on women’s socio-economic position. The sample included both farming and 
landless households. To see the impact of micro-credit, before and after 
technique was used, the data on amount of loan purpose and utilization of 
lone and activities of men and women in livestock case management 
collected by a well structured interviewing schedule. Descriptive analysis 
technique was performed for inferring the results using SPSS (Statistical 
Package for Social Sciences).  
 

RESULTS AND DISCUSSION 
 

Socio-economic characteristics 
 

The average age of women in the sample was 37.4 years with a very little 
formal education. It was observed that women belonging to landless  families 
 

Table 1. Socio-economic characteristics of women 
 

Socio-economic characteristics Landless families Farmers 
families 

All 

Average age (years) 38.2 36.5 37.4 
Education level (%)    
Illiterate 80.8 50.0 66.0 
Literate 19.2 50.0 34.0 
Marital status (%)    
Single 7.7 8.3 8.0 
Married 92.3 91.7 92.0 
Total family size (Number) 6.6 7.1 6.8 
Annual family income    
Agriculture income (Rs/year) 0 96000 46080.0 
Livestock income  (Rs/year) 43942.3 55583.3 49530.0 
Non-farm income  (Rs/year) 57000.0 41791.7 49700.0 
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were more illiterate than land holding families. Majority of the beneficiaries 
was married having a family size of 6.8 members. The average farm income 
was found to be Rs. 46,080 and livestock income was Rs. 49,530 per year 
while the non-farm families earned Rs. 49,700 annually (Table 1).  
 
Credit amount and disbursement procedure 
 
The information regarding credit amount, installments, installment 
period/mode, type of collateral and expenses on loan acquiring by the 
respondents was obtained to get clear picture of the credit disbursement 
mechanism of PRSP. The majority of respondents (80%) got an amount of 
Rs. 10,000 as PRSP’s loan limit for first time borrowers is Rs. 10,000 and 20 
percent borrowers availed the loan of more than Rs. 10,000 upto Rs. 25,000 
which was considered very little for purchase of large animal especially the 
milking cow/buffalo. Therefore, most of the borrowers purchased animals by 
adding their own saving or informal loan from some friends or relatives. In 
case of installments amount and mode, loan was recovered on monthly 
installments of Rs. 950-1000 for loan amount of RS. 10,000 which was 
considered quite reasonable by the respondents. They were only asked to 
deposit Rs. 1000 saving certificate as the collateral of loan and Rs. 200 as 
loan processing fee. According to majority women, they never visited any 
bank and were ignorant of banking procedures for lending money. Therefore, 
they preferred PSRP for borrowing money. Cultural barrier was other reason 
for PRSP loan preference as women were not allowed to go to city or town to 
banks or other financial institutions. As per schedule, female representative 
of PRSP visited them, formed a community organization (CO) and after three 
monthly meetings they approved a loan of Rs. 10,000 on CO’s resolution and 
the women got cheque at their doorstep. That’s why they preferred to get 
loan from PRSP rather than any other institution. 
 
Purpose and utilization of credit  
 
As most of the farming households women borrowed money for the purchase 
of milking animal while majority of landless women obtained credit to 
purchase the fattening animals (Table 2). As the credit amount was 
considerably low for purchasing milking animals that is why the purchase of 
milking animals was done only by supplementing remaining amount from own 
family savings or borrowing money from friends/relatives. In case of landless 
families, fattening animals were purchased due to shortage of resources for 
purchasing costly animals. In case of credit utilization, 94 percent credit was 
utilized properly as per purpose of credit i.e. purchase of livestock (milking 
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and fattening animals). The utilization of credit other than livestock was only 
found in farming household  women  while  all  landless  women  utilized their  
 
Table 2. Purpose and utilization of credit (%). 
 

 Landless 
families 

Farmers 
families  

All  

Purpose of loan 
Purchase of milking animal 46.2 

 
83.3 

 
64.0 

Purchase of fattening animals 53.8 16.7 36.0 

Utilization of loan    
Used for livestock purchase 100.0 87.5 94.0 

 
loan for the purpose they borrowed money. The farming household who did 
not purchase animals from credit they purchased agri. inputs (fertilizer and 
seed). Some of the loanee used credit amount for expanding existing 
businesses. 
 
Animal strength before and after availing the credit 
 
The data (Table 3) showed that animal strength increased after obtaining 
credit. As the loan amount is comparatively low and majority of loanee was 
landless/small farmers, the loan money was invested for purchase of 
fattening animals (buffalo young stock and goats). However, in some cases, 
the loanee supplemented the credit amount in existing amount for purchase 
of milking buffalo. Therefore, there is 39.13 percent increase in adult buffalo 
population in loanee families due to credit. The change is comparatively more 
in farmers families (42.50%) as compared to landless families (34.48%). The 
results show more than 81 percent increase in buffalo young stock and 100 
percent in goat population after micro-credit utilization. The increase in 
buffalo young stock was significantly more on landless loanees (100%) 
because they can earn a reasonable amount after one year rearing as these 
animals are mostly kept on grazing. They reported that if they purchase a 
female buffalo young stock of Rs. 5000-8000, its worth will be more than Rs. 
50,000 after 2-3 years and its rearing expenses are comparatively low. 
However, in case of goat population the increase was more on farming 
households (127.27%) as they kept goats for special festivals i.e Eid-ul-Azha 
or marriage ceremonies. Moreover, there is no need of special arrangement 
of fodder for goats. They feed on the same fodder arranged for large 
animals. On the other hand landless families kept goats for selling young 
stock as a regular income source and little availability of milk too. 
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Table 3. Animal strength before and after credit. 
 

Animal Type 

Landless families Farmers families Overall 
Before 
loan After loan

Change 
% 

Before 
loan 

After 
loan 

Change 
% 

Before 
loan  

After 
loan 

Change 
% 

No. of adult 
buffaloes  

1.26 1.70 34.48 1.67 2.38 42.50 1.47 2.04 39.13 

No. of young 
stock 

0.50 1.00 100.00 0.17 0.21 25.00 0.33 0.60 81.25 

No. of goats 0.92 1.71 86.36 0.52 1.19 127.27 0.73 1.47 100.00 
 
Role of women in animal care and management 
 
The women were found more involved in livestock rearing and care activities 
as compared to crop production activities (5, 6, 14, 17, 19). The women’s 
participation and time spent on livestock care was also explored to highlight 
the women’s role in livestock production. It was found that all livestock care 
activities like shed cleaning, cleanliness of animals, milking, fodder cutting, 
chopping and feeding, watering, bathing animals, dung cake making, FYM 
collection and health care were mostly undertaken by the women. Women on 
an average spend more than 6 hours per day as compared to men who 
spend about 3 hours per day on livestock care activities.  
  
Table 4. Role of Women in animal care and management. 
 
Activities Share (%) Time spent (hours/day) 

Male Female Male Female 
Shed cleaning 32.56 67.44 0.34 0.73 
Cleanliness 32.56 67.44 0.24 0.67 
Milking 38.23 61.76 0.25 0.75 
Fodder cutting 36.84 63.16 0.45 0.65 
Fodder chopping and feeding 38.46 61.54 0.55 0.65 
Watering 37.20 62.79 0.32 0.62 
Bathing 35.71 64.28 0.23 0.62 
Dung cake making 27.02 72.97 0.00 0.61 
Farmyard manure 37.84 62.16 0.45 0.61 
Health caring 38.09 61.90 0.40 0.61 

 
Income generation after utilization of credit 
 
The average buffalo gave about 10 litres per day milk out of which about 3 
litres milk is consumed daily at home and rest is sold out mostly to village 
milk collector (Dodhi). The average milk price was found around Rs. 31 per 
litre. The fattening animals were mostly sold out to village “beoparis”. The 
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women told that income from sale of milk, butter/ghee, goats and young 
stock is generally considered as the women property. Regarding control of 
women over dairy product sale, it has been pointed out earlier (20) that 
mostly women hold 90 percent control over dairy products sale income. The 
income from livestock is mostly spent on household needs especially 
education, clothing and family ceremonies like marriages, etc.  This signifies 
that increasing household income saving milk through keeping milk animals 
at home and rearing fattening animals is considered as savings that could be 
used at any urgent need of the family. 
 
Changes in consumption pattern after credit 
 
The change in consumption pattern was also inquired to test the hypothesis 
that with increase in income the consumption patterns also change. Most of 
the respondents reported that their consumption pattern almost remained the 
same or changed very little. In case of the loanees who purchased milking 
buffalo, their  milk  consumption was  increased (48%)  (Table 5). There  was 
 

Table 5. Change in family consumption and expenditure. 
 

Items Increase in 
consumption(%) 

Wheat flour 0 
Meat 15 
Milk 48 
Vegetables 20 
Pulses 0 
Sugar 0 
Ghee 10 
Expenses on health care 10 
Expenses on child education 20 
Expenses on clothing 20 

 
also a little increase in meat and vegetables consumption. The women’s 
expenditure on health, education and education of children was also 
increased. However, change percentage was relatively low.   
 

CONCLUSIONS AND SUGGESTIONS 
 

The study concludes that majority of the women who obtained loan for 
milking as well as fattening animal purchase utilized their loan properly. Most 
of them repaid their loans fully or near to last installment. However, the 
interest rate was reported relatively high. It is, therefore, suggested that the 
interest rate may be lowered to curtail the hurdon on women. The 
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involvement of women in livestock care was found high as compared to men. 
It is recommended that they should be equipped with the latest livestock 
care/management and health care knowledge which was found lacking in 
rural women. A majority of the respondents (66%) was illiterate and as such 
they were unable to comprehend and adopt the improved and modern 
technology for livestock production. Moreover, due to illiteracy they were 
unable to understand the procedure of credit and importance of collateral in 
the process of obtaining credit. Therefore, steps must be taken to impart 
education to rural women for getting maximum benefits of micro-credit. The 
credit amount was considerably less as compared to animal prices. Therefore 
it is recommended that credit amount may be enhanced as per prevailing 
prices of animals. The credit utilization and benefits could be enhanced if the 
target group is imparted proper training before extending credit so that risk 
can be reduced. 
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